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Current Trends 


According to an opinion survey of some 3,000 homeowners, Americans expect annual heating and 
cooling costs to increase to an average of $1,225 by next fall. This is about 53 percent more than the 
cost for heating and cooling homes two years ago. The survey, conducted by the Opinion 

Research Corp., also revealed that 79 percent of American homeowners have lowered their 
thermostats to save heating costs this winter. 


The U.S. Commission on Civil Rights has issued a review of civil rights progress in 1979, calling it 

a year of “‘drift’’ interspersed with occasional ‘‘positive initiatives.’ The Commission said that 
“*housing discrimination remains widespread throughout the United States’’ with a ‘‘grim pattern 
indicating that minority families and those headed by women pay disproportionately for 

deteriorating and overcrowded housing.’’ While it cited administration support for strengthening Federal 
antidiscrimination laws in housing, it was critical of the Federal Government for failing to provide 
adequate funds for new subsidized rental housing for the poor. The report concluded that widespread 
discrimination in housing will continue into the 1980’s unless enforcement efforts are strengthened 
considerably. . 


The Atlantic Richfield Company (Arco) has agreed to pay $25 million to speed up development 

of a solar program that could convert sunlight into electricity. The agreement was reached with 
Energy Conversion Devices, Inc. of Troy, Mich., where a solar-cell pilot plant will be built. An 
Arco spokesperson said the project, if successful, could lead to commercial solar electric cells at a 
cost competitive with conventional methods of generating electric power. Energy 

Conversion’s success seems to depend on an “amorphous semiconductor material” which the 
company predicts will eventually “transform the electronics industry much as the transistor did 20 
years ago.” 


HUD Publishes Proceedings on Housing Costs Conference 


HUD has published a comprehensive discussion of the issues and opportunities relating te land 
development costs entitled Reducing the Development Cost of Housing: Actions for State and Local 
Governments. The report is an outgrowth of the National Housing Costs Conference held last February 
which brought together some 400 elected and non-elected public officials and land use and housing 
experts. 


Secretary Moon Landrieu said: ‘“The Conference itself was a first and the publication of the proceedings 
provides State and local government leaders, concerned citizens and housing developers with a veritable 
encyclopedia of information on containing or reducing housing and land costs. President Carter has 
underscored our need to reduce the inflationary pressures in our economy and this book presents many 
excellent actions which can be taken to stem inflationary increases in development costs.”’ 


The publication contains an executive summary, five commissioned papers by experts dealing with 
various aspects of land costs, texts of speeches presented at the Conference, major recommendations, an 
annotated bibliography and charts and tables analyzing conference issues. 








President Unveils Comprehensive Rural Development Policy 


President Carter has unveiled a comprehensive Small Community and Rural Development policy which 
advocates better human services and opportunities for all residents of rural America. The policy, 
announced after more than two years of consultation with representatives of rural areas, is intended to 
serve as a counterpart to Mr. Carter’s National Urban Policy. It would bring the resources of selected 
Federal agencies to bear in improving housing, health, water and sewer systems, education, 
employment, economic development, transportation, communications, energy availability and the 
environment for rural residents. A key part of the policy is a mandate that housing for the elderly have 
social services on the premises. Each Federal Department and agency has been ordered to appoint a 
senior Official to serve as a rural advocate responsible for implementing the policy. 


Rural leaders have responded favorably to the administration’s program. The Housing Assistance 
Council (HAC) describes the policy as a ‘‘first step in recognizing the needs of rural Americans, 
particularly the poor and disadvantaged.’’ Harold O. Wilson, executive director of the HAC, a 
Washington-based group comprised of national and regional rural interest groups, said his organization 
would ‘‘expect resources to match the excellence of the administration’s policy, so that the needs so 
accurately expressed in outlining the policy can be effectively met.’’ He said a significant number of 
rural residents are forced to live in substandard housing and added that ‘‘the initiatives announced by the 
White House. . . must be substantive enough to have a positive impact on the severe housing need in 
rural America.”’ 


David Raphael, executive director of Rural America, said the rural policy pronouncement ‘‘is 
something we have been waiting for, for a long, long time.’’ He said ‘“There appears to be a basic 
contradiction between many of the stated goals in the policy and the measures that are to be undertaken 
to reach those goals. A sound rural policy requires not only just and equitable principles but a process for 
developing details, spelling out programmatic implications and monitoring results.’’ He added, 
however, that the proposed rural reforms are ‘‘a start, a beginning; for this the administration is to be 
commended. ”’ 


Study Reveals Cost Differences for Home Heating 


A recently released study by a Coalition of Northeastern Governors indicates that residents of the 
Northeast pay more to heat their homes, according to the New York Times. The study also said that 
Federal conservation programs favor other parts of the Nation where housing tends to be newer and the 
proportion of owner-occupied, single-family homes is higher. It also predicted that high interest rates 
would heighten the lack of housing in the Northeast by putting a damper on the housing construction 
industry. Based on statistics compiled by other Federal agencies, the study estimated the monthly 
average home energy expenditure in October 1979 at $126 in the Northeast, $100 in the north-central 
States, $83 in the South and $58 in the West. 


Households in the Northeast, the study said, depend heavily on imported oil while other regions use 
more of the less expensive natural gas. The report estimates that about a million homes switched from oil 
to gas between 1970 and 1977, except in the Northeast where an estimated half-million homes converted 
to oil. Only 59.3 percent of the housing units in the Northeast are owner-occupied, the study said, 
compared to 64.8 percent nationwide. 


The Times quoted the study as saying: ‘“While much attention is paid to the plight of the single-family 
homeowner who may be unable to pay fuel bills, the multifamily problem may be just as severe and may 
in fact be affecting a larger percentage of poor people in cities. Unfortunately , Federal energy 
conservation efforts have often ignored the renter-occupied, multifamily housing problem because it is 
particularly difficult to design a good approach.”’ 





PHA’s Assisting With Targeted Jobs Tax Credit Program 


Local public housing agencies (PHA) across the Nation are assisting the U.S. Department of Labor by 
informing eligible residents of public housing projects of opportunities for obtaining employment under 
the Targeted Jobs Tax Credit Program. A jobs tax credit was first proposed by the President in March 
1978 in his National Urban Policy message. It is designed to encourage business to hire disadvantaged 
young workers and the handicapped. Congress enacted the tax credit in November 1978 and it became 
effective at the beginning of this year. PHA’s are displaying posters which tell eligible job seekers about 
employment opportunities and directing job applicants to the offices where they can get vouchers to 
show they qualify as members of the targeted group. 


In a related action, the President announced ‘‘a new initiative on Youth Education and Employment 
Programs’’ on January 10, 1980. He said the program would ‘‘involve a new Federal commitment of $2 
billion in expenditures by fiscal year 1982. This will bring to more than $6 billion, in all, the Federal 
investment in this unprecedented public and private effort.’”’ 


HUD Issues Final Rule on New Mortgage Rates 


HUD has issued a final rule implementing the 1979 Housing and Community Development Amendments 
to the National Housing Act. The newest amendments, signed into law on December 21, 1979 (P.L. 
96-143), permit increased mortgage amounts under the agency’s single-family mortgage insurance 
program and the reduction of the minimum lot size and road access requirements for farm housing. The 
significant changes occurred in Chapter II, Title 24 of the Code of Federal Regulations. For a one-unit 
dwelling, the new mortgage amount is $67 ,500; for a two-unit dwelling the amount is $76,000; a 
three-unit dwelling is limited to $92,000 and a four-unit structure is $107,000. 


In view of the current economic situation, Secretary Moon Landrieu decided to bypass the usual 30-day 
period for proposed rulemaking in order to avoid a substantial delay in making the benefits of the 
changes available. The rule was final upon publication in the Federal Register on Monday, January 21, 
1980. Additional information may be obtained by contacting William L. Halpern, director, Single 
Family Development Division, Room 9270, 451 Seventh Street, S.W. Washington, D.C. 20410. 


NAR Releases Film on Equal Housing Opportunity 


Securing the American Dream, a new film designed to help educate Americans on their rights under the 
Fair Housing Act of 1968, has been produced by the National Association of Realtors (NAR). 
Donald I. Hovde, former NAR president, said the film will be shown on some 60 television stations 
across the Nation as part of their public service programming. 


“*Our association is proud of its achievements in support of equal housing for all Americans,’’ Hovde 


said, ‘‘but we are not satisfied.’’ He said that more than 60 percent of the NAR membership subscribed 
to the group’s affirmative marketing commitment last year and that the number should increase to more 
than 60 percent in 1980. ‘“We are committed not only to the letter of the law, but to the spirit as well,”’ 
he added. 

Ralph W. Pritchard, the current NAR head, said one of his major goals is further strengthening of the 
affirmative marketing program. ‘‘Equal access to housing is not something that this association is simply 
willing to talk about, but rather, it is something that we intend to devote much time and energy to 
achieving,’’ Pritchard said. ‘‘As a Nation we are the epitome of freedom, but to deny housing to any 
segment of our population is not consistent with our democratic way of life,’’ he concluded. 


The NAR, which represents some 745,000 individuals involved in all phases of the real estate industry, 
recently created an Office of Community Programs and appointed Tom Sprewer to head it. Sprewer, a 
licensed realtor, is a former director of community relations for the Milwaukee Board of Realtors. 





FYI 


The following courses have been announced by the Institute of Real Estate Management (IREM), 430 
North Michigan Avenue, Chicago, IL, 60611. For additional information, contact Mark Lindley, 
IREM, 312/440-8600. 


Principles of Condominium and Cooperative Association Management. . . Chicago, IL, March 2-8, 
1980, Course 304, Tuition, $425. 


Long-Range Management Planning for Residential Properties. . . King of Prussia, PA, March 12-15, 
1980, Course 501, Tuition, $399. 


Managing Real Estate as an Investment. . . Orlando, FL, March 16-22, 1980, Course 401, Tuition, 
$425. 


Marketing and Management of Residential Property. . . Denver, CO, March 16-22, 1980, Course 301, 
Tuition, $425. 


Leasing and Management of Office Buildings. . . Houston, TX, March 23-29, 1980, Course 302, 
Tuition, $425. 


The Management of Condominiums. . . Phoenix, AZ, March 29-30, 1980, Course 601, Tuition, $175. 


Publications Available 


The following publications are available from the Consumer Information Center, Pueblo, CO, 81009. 
When ordering cost items, please send to the attention of R. Woods. Be sure to indicate stock numbers 
for all requests. 


Questions and Answers on Condominiums. . . contains the questions you should ask before buying. 
602G. Free, 48pp. 1978. 


Remodeling a House-Will it Be Worthwhile?. . . tells what to consider when deciding whether a wood- 
frame house is worth restoring. 670G. Free. 9pp. 1978. 
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